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Lecture 5

Jultagsna: n1sUsziliuyamiviun
(Corporate loans: Valuation of bonds)
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LandnsUsenaunisdaau

= Arcones Study Manual for SOA
Exam FM/CAS Exam 2, by
Miguel A. Arcones.
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Background

WunUaIUENgNLSanIN Nuniu (loan capital) #3a
nuniinantiamei (fixed interest capital)
o d2uULdng asrisaniiaasiuuinliaignidanda iu

11 (bonds) Ad1ae NudIULaNg wavaMNLTuLI v
UAENQNL3anI1 YU (shares)
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d
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‘ Background
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Background

NUANNE19¢ (outstanding capital)

0 C., = 1250 gnyuduiidnsn j siall Tnafij=g = y/R =
10%/1.25 = 8% ¢inll

o WuTAudnTwuuigaa = Ataeii x 1.08t

o ns LA BUFUAINIIAINAIANS aYaAIMNe
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‘ Background
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running yield/interest yield

NanaulnuInnantie (running yield)
o Winnu Inuwruatav/sranilartu = B/A

o Huwasauunuayasinig lanaugnusulivianu
51A11391U Tae lufiA11sandrusivuass1a
(capital gain)

o pv=-A+Ba+Av=0@|

i* = B/A
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‘ running yield/interest yield
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Redemption yeld

NAaRaLLLNUAIINNIT Lanau (redemption yield)
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0 duaasiwanauununia’lu (internal rate of return)
UDNFTINTTNNITTANUN
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advancing income
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o awasaunu > 0
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‘ advancing income
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UAULVAUUFA/ VD ULDVH AR

01931AUN LFIFNITOATUIUUDULUAU D
NanaULNUINNNITHANUN

0 VAULWAIWHAATUIUINNNIGANIA capital gain
aan lu

0 WAULUALUFAATIUIUINNN19NFEI capital gain
aanNnaanaLF U IUNAUN

0 WARAULNUINNATITTANUNDEFTEUINVAULUANY 2
Uszinn
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UAULVAUUFA/ VD ULDVH AR

My 2

a wuﬂauuwuomﬂﬂﬂao‘tuam'] 50% Toa3ne 1 s
maﬂ LLauauaﬂ”laaaummﬂfmmm‘luaﬂ 31 Tu
12911 (waomﬂﬂﬂawmmamLwoaﬂmal) 31AINAR

qamuqauuummu $68.93 Ns1Aa1nINaNAUNALL
azlinanauunuannnis lanau 80%
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UAULVAUUFA/ VD ULDVH AR

MNIDEIN 2

0 pv =-68.93 + 503, + 100v =0 @ 80%
ai>g-=>pv<C
ai<g-=>pv>C

5 n1sfindm capital gain aanlUvinl yield sinav

lower bound @uaaLldandail
I = running yield = 50/68.93 = 72.5%
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UAULVAUUFA/ VD ULDVH AR

MNIDEIN 2
0 AN9N5£A8E capital gain aaﬂ”lﬂmummﬁaigﬂaﬂao
A yield gudiu tilavann lasusiglasagu
upper bound A1uaaslgan3Edl
capital gain = 100 — 68.93 = 31.07 #1532 10.36 sail
i = spread yield = (50+10.36)/68.93 = 87.6%
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UAULVAUUFA/ VD ULDVH AR
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UAULVAUUFA/ VD ULDVH AR
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UAULVAUUFA/ VD ULDVH AR
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accrued interest/clean price

nanLiiaA193ne

0 gRATENUBLEUATITENINIATITALlal

o clean price = pv — accrued interest

Aae19 3

0 auummuﬂauuwuomaﬂﬂQWﬂ 6 tAautuduin
NU $5 Tne2adn s dudt 30 AnuUeU

accrued interest luSufi 30 uns1au = $5/6 = 80c
accrued interest Tuiuin 15 wauniau = $5x3/4 = $3.75
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‘accrued interest/clean price
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‘accrued interest/clean price
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Email:
o fbusnwk@ku.ac.th

Homepage:

Cont aCt Me a http://fin.bus.ku.ac.th/nattawoot.htm
Phone:

o 02-9428777 Ext. 1218

= Mobile:

o 087- 5393525

= Office:

a =0 1 [— [—3
o 9u 9 finluiaacuinisgsna u.
INHASANENT U1LU
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